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therefor the following: ““the chair-
man of said committee.”
MARTIN,
Read and adopted by viva voce
vote.

Rule 107.
Adopted as read.
Motion to Adjourn,

Senator Van Zandt at 4:40 o’clock
p. m.,, moved to adjourn until 10
o'clock a, m., Wednesday.

The motion prevailed by viva voce
vote.

APPENDIX.
Commitiee Reports,

Committee Room,
Austin, Texas, Jan. 22, 1935,

Hon. Walter F. Woodul, President of

the Senate.

Sir: We, your Committee on Judi-
cial Districts, to whom was referred

H. B. No. 226, A bill to be entitled
“An Act amending H. B. No. 49,
Chapter 23, enacted by the . First
Called Session of the Forty-second
Legislature, and brought forward in
the codification of the statutes as
Section’ 124 of Article 199, Reviged

Statutes; creating the 124th Judicial

District to be constituted of Gregg
County, Texas only; providing for
the terms thereof; providing that
such amendment should@ take the
place of H. B. No. 49, Chapter 22,
Section 124, of Article 199, enacted

by the First Called Session of the

Forty-second Legislature; providing
that such amendment, in so far as it
affects the creation of the 124th Ju-
dicial District of QGregg County,
Texas, the appointment of a suitable
judge therefor, and other matters re-
lating to the duties of said court, or
affecting the same, should not become
operative until August 13, 1935, ete,,
and declaring an emergency.”

Have had the same under consid-
eration, and I am instructed to re-
port it back to the Senmate with the
recommendation that it do pass, and
be not printed,

MARTIN, Chairman.

Committes Room,
Austin, Texas, Jan. 22, 1935.
Hon. Walter F', Woodul, President of
the Senate.
Bir: We, your Committee on Pub-
lic Debis, to whom was referred

S. B. No. 78, A bill to be entitled
“An Act amending Article 7941, Re-
vised Civil Statutes, 1925, by adding
thereto Article 7941a, authorizing
any fresh water supply district which
has heretofore been organized under
the laws of the State and has is-
sued bonds, and any fresh water sup-
ply district hereafter organized and
which may issue bonds, to refund
such bonds by issuing new coupon
bonds for such purposes; prescribing
the rate of interest such bond shall
bear, the maturities thereof, and
manner of execution; providing for
the approval of such bonds by the
Attorney General and registration by
the Comptroller; and deelaring an
emergency.’’

Have had the same under consid-
eration, and I am imstructed to re-
port it back to the Senate with the
recommendation that it do pass, and
be not printed.

COTTEN, Vice-Chairman.

Committee Room,
Austln, Texas, Jan. 22, 1935.
Hon. Walter F, Woodul, President of
the Senate.

Sir: We, your Committee on Pub-
lic Debts, to whom was referred

S. B. No. 79, A bill to be entitled
“An Act amending Article §136, Re-
vised Civil Statutes 1925, by adding
thereto Article 8136a, authorizing
any drainage district which has here-
tofore been prganized under the laws
of the State and has issued bonds,
and eny drainage district hereafter
organized, and which may issue
bonds, to refund such bonds by is-
suing new coupon bonds for such
purpose; prescribing the rate of in-
terest such bonds shall bear, the ma-
turities thereof, and manner of exe-
cution; providing for the approval of
such bonds by the Attorney General
and registration by the Comptroller,
and declaring an emergency.”

Have had the same under consid-
eration, and I am [nstructed to re-
port it back to the Senate with the
recommendation that it do pass, and
be not printed.

COTTEN, Vice-Chairman.

ELEVENTH DAY.

Senate Chamber,
Austin, Texas,
January 23, 1936.
The Senate met at 10 o'clock a, m.,
pursuant to adjournment, and was
called to order by Lieutenant Gov-
ernor Walter F, Woodul.
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The roll call disclosed a guorum,
the following Senators being present;

Beck. Neal.
Blackert. Oneal.
Burnas. Pace.
Collie. Poage.
Cotten. Rawlings.
Davis. Redditt.
DeBerry. Regan.
Duggan. Sanderford.
Fellbaum. Shivers.
Hill. Small.
Holbrook. Stone.
Hopkins, Sulak.
Hornsby. Van Zandt.
Hughston. Westerteld.
Martin, Woodruft,
Moore.

Prayer by the Chaplain.

Further reading of the Journal
was dispensed with on meotion of
Senator Hill.

Committee Reports.
(See Appendix.)
Bills and Resolutions.
Senate Bill No. 136.

By Senator Redditt:

S. B. No. 136, A bill to be entitled
‘““‘An Act making certain emergency
appropriations out of the General
Fund of the State of Texas for the
Attorney General's Department for
the balance of the fiscal year end-
ing August 31, 1935, and declaring
an emergency.”

Read and referred to the Com-
mittee on Finance.

Senate Bill No. 137.

By Senator Redditt:

S. B. No. 1317, A bill to be entitled
"“An Act making appropriations to
pay miscellaneous claims, and au-
thorizing payment of said miscel-
laneous claims on taking effect of
this Act, and declaring an emer-
gency.”

Read and referred to the Com-
mittee on Finance.

Senate Bill No. 138.

By Senator Redditt:

S. B. No, 138, A bill to be entitled
““An Act relating to the salaries of
all State officers and all State em-
ployees, except judges of the dis-
trict and all appellate courts, judges
of the Supreme Court Commission of

Appeals, judges of the commission
in aid of the Court of Criminal Ap-
peals, Attorney General and those
constitutional State officers whose
salaries are specifically fixed by the
Constitution; repealing all laws and
parts of laws in conflict herewith,
and declaring an emergency.”

Read and referred to the Com-
mittee on Finance.

Senate Bill No. 139.

By Senators Woodruff
and Westerfeld:

S. B. No. 139, A bill to be entitled
“An Act amending S. B. No. 12,
Chapter 190, page 269, Acts of Reg-
ular Session, Fortieth Legislature,
and declaring an emergency.”

Read and referred to the Com-
mittee on Insurance,

Senate Bill No. 140.

Duggan,

By Senators
and Westerfeld:

S. B. No. 140, A bill to be entitled
““An Act amending Article 4764, Re~
vised Civil Statutes of 1925, and de-
claring an emergency.”

Read and referred to the Com-
mittee on Insurance.

Senate Bill No. 141,

By Senator Small:

S. B. No. 141, A bill to be entitled
“An Act amending Article 2910 of
the Revised Civil Statutes of the
State of Texas, 1925, eliminating
from the said Article the provision
which prohibits any person inter-
ested in the publication of textbooks
or in selling the same to be used
in the public schools of this State
from being eligible to hold certain
positions in the public schoocls in
this State, and declaring an emer-
gency.”

Read and referred to the Com-
mittee on Educationa]l Affairs,

H. C. R. No, 186,

The Chair recognized Senator
Shivers to take up H. C. R. No. 16
which was an emergency measure.

H. C. R. No. 16, Concerning acre-
age to be planted in rice,

Whereas, It has become known to
the Legislature of Texas that the
United States Department of Agricul-
ture, in limiting the acreage to be
planted in wheat, corn, and cotton,
assigns and prorates that guota to

Duggan, Woodruft
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be planted in corn and cotton fo the
land heretofore planted to such
crops; and,

Whereas, The United Stateg De-
partment of Agriculture has hereto-
fore assigned, and now proposes to
assign, the quota of acreage to be
planted in rice to individuals here-
tofore engaged in the business of
planting rice; andg,

‘Whereas, There exists, in the opin-
jon of the Legislature of Texas, no
reason why such difference should
exist in the plant with respect to the
control and limitation of said crops;
and,

Whereas, The Legislature of Texas
is in favor of making the system of
controlling the acreage for rice,
wheat, corn, and cotton the same as
heretofore applied to cotton, wheat,
and corn, with respect to assigning
the quota to the land instead of the
individual; now, therefore, be it

Resolved by the House of Repre-
gentatives, the Senate concurring,
That the Legislature of Texas recom-
mend to the Department of Agricul-
ture of the United States and request
it to assign the acreage to be planted
in rice to the land adapted to the
cultivation of rice in fair proportions,
bhased upon the acreage heretofore
planted fo rice on said land, as ap-
plied to wheat, corn, and cotton acre-
age, and that a copy of this resolu-
tion be forwarded to the Secretary of
Agricilture of the United States.

The resolution was adopted.

" Semate Bill No. 142.

By Senators Redditt and Moore;

S. B. No. 142, A hill to be entitled
*“An Act relating to the salaries of
Judges of the Supreme Court, Court
of Criminal Appeals, Judges of the
. Supreme Court Commission of Ap-
- pealy, Judges of the Commission in
aid of the Court of Criminal Ap-
peals, Judges of the Courts of Civil
Appeals, and District Courts, includ-
ing Criminal District Courts of this
State; repealing all laws and parts
of laws in conflict herewith; and de-
claring an emergency.”

Read and referred to the Commit-
tee on Finance,

Senate Bill No. 143,

By Senators Hopking, Stone, Mar-
tin, Hornsby, Fellbaum, Sulak, and
Davis:

S. B. No. 143, A bill'to be entitled
‘“An Act prohibiting any owner or

persor having control of any horse,
mule, donkey, cow, bull, steer, hog,
sheep, goat or any cother livestock
from permitting or allowing the same
to traverse or roam at large upon the
right of way of any designated State
highway of this State, where same
is enclosed by fences, unattended,
providing a penalty and declaring an
emergency.” :

Read and referred to the Commit-
tee on State Highways and Motor
Traffic.

Senate Bill No, 144,

. By Senators Hornsby and Hughs-
on:

S. B. No. 144, A bill to be entitled
“An Act to amend Subdivision 4 of
Article 2622n, Chapter 19-B, Title
49 of Revised Statutes of Texas of
1925 (being Subdivision 4 of Sec-
tion 8, Chapter 113, Acts of Thirty-
ninth Legislature, 192b), providing
the condifions upon which a com-
mon, or independent, school district
shall be eligible to receive aid from
State appropriations for aid of rural
schools and schools in small towns,
as provided in said chapter, so as to
authorize such aid to schools in both
common and independent districts
where there is contribution to said
schools otherwise than by taxation,
an amount not less than a tax of
seventy-five cents on the hundred
dollars valuation on property within
the district would produce; and de-
claring an emergency.”

Read and referred to the Commit-
tee on BEducational Affairs.

Senate Bill No. 81.

The Chair laid before the Senate
on its second reading, the following
bill, which had been set for special
order after the morning call:

By Senator Moore:

S. B. No. 81, A bill to be entitled
“An Act amending Article 4204 of
the Revised Civil Statutes of 19256
by adding thereto a provision author-
izing guardians of estates owning
real estate which has been foreclosed
upon to file an application to the
court for authority to comnvey sald
real estate to former owner and
mortgage debtor thereof who is eli~
gible for a loan thereon from the
Home Owners’ Loan Corporation, the
Federal Land Bank or any other
entity, corporation or agency Dow
created, or hereafter to be created,
by any Act or Acts of Congress or of
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the State of Texas, for a consldera-
tion partly or entirely evidenced by
vendor’'s lien notes, authorizing an
order to be entered thereon approv-
ing such conveyance, authorizing the
assignment of the notes taken in
exchange for the conveyance to stch
leading agency in exchange for bonds
thereof, providing that the provision
of Article 4204 in regard to credit
sales of real estate by guardians may
be dispensed with in all such cases,
and declaring an emergency.”

Senator Moore sent up the follow-
ing amendment:

Amend S. B. No. 81 hy adding
after the words “suit or” in line 46,
the words ‘‘by sale under deed of
trust, or”

MOORE,

Read and adopted by viva voce
vote.

The committee report recommend-
ing that the bill be printed was
adopted by unanimous consent,

The bhill was read second time as
amended and passed to engrossment
by viva voce vote.

On motion of Senator Moore, the
constitutional rule requiring bills ta
be read on three several ddys was
suspended and 8. B. No. 81 was put
on ijts third reading and final pas-
sage by the following vote:

Neal, Shivers,
Oneal. Small.
Pace. Stone.
Poage. Bulak.
Rawlings. Ven Zandt.
Redditt. Westerteld.
Regan, Woodrufl,
Sanderford.

Senate Bill No, 91.

The Chair lald before the Senate
on its second reading the following
bill, which had been set for special
order today, after the morning call:

By Senators Blackert and Hop-
kins:

S. B. No. 91, A bill to be entitled
“An Act to amend Article 4941, Re-
vised Clvil Statutes of 1925, and de-
claring an emergency."’

Senator Hopkins explained the biil.

The committee report recommend-
ing that the bill be printed was
adopted by unanimous consent.

The bill was 1ead second time and
passed to engrossment by viva voce
vote,

On motion of Senator Hopkina, the
constitutional rule requiring biils to
be read on three several days was
suspended and S, B. No. 91 was put
onh fts third reading and fipal pas-
sage by the following vote:

Yeas—31.
Beck. Neal.
Blackert. Oneal.
Burns. Pace.
Collje. Poage.
Cotten. Rawlings.
Davis. Redditt.
DeBerry. Regan.
Duggan, Sanderford.
Fellbaum. Shivers.
Hill Small.
Holbrook. Stone.
Hopkins. Sulak.
Hornsby. Van Zandt.
Hughston. Westerfeld.
Martin. Woodrufl.
Moore.

Read third time and finally passed

by the following vote:
Yeas—31.
Beck. Fellbaum.
Blackert. Hill.
Burns. Holbrook.
Collle. Hopkins,
Cotten. Hornsby.
Davis. Hughston.
DeBerry. Martin.
Duggan. Moore.

Yeas—390,
Beck. Neal.
Blackert. Oneal.
Burns. Pace.
Collie. Poage.
Cotten, Rawlings.
Davis. Redditt.
DeBerry. Regan.
Duggan. Sanderford.
Fellbaum. Shivers.
Hill Small
Haopkins, Stone.
Hornsby, Sulak.
Hughston. Van Zandt.
Martin. Westerfald.
Moore. Woodruft.

Nays—1,
Holbrook.

Read third time and finally passed
by the following vote:

Yeas—30.
Beck. Davis.
Blackert, DeBerry.
Burns. Duggan.
Collie. Fellbaum.
Cotten, Hill.
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Hopkins. Redaitt,
Hornsby. Regan.
Hughston. Sanderford.
Martin. Shivers,
Moore. Small.
Neal. Stone.
Oneal. Sulak.
Pace. Van Zandt.
Poage. Westerteld.
Rawlings. Woodrufl.

Nays—1,
Holbrook.

Senate Rill No. 82.

The Chair laid before the Senate
on its second reading the following
bill, which had been set for special
order today, after the morning call:

By Senator Blackert:

8. B. No. 92, A bill to be entitied
“An Act to amend Article 392, Re-
vised Civil Statutes of 1925, and de-
claring an emergency.”

The committee report recommend-
ing that the bill be printed was
adopted by unanimous consent.

The bill was read second time and
passed to engrossment by viva voce
vote.

On motion of Senator Blackert,
the constitulonal rule requiring bills
to be read on three several days was
suspended and S. B. No. 92 was put
on its third reading and final pas-
sage by the following vote:
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Cotten. Pace.
Davlis. Poage.
DeBerry. Rawlings.
Duggan. Redditt.
Fellbaum. Regan.
Hill. Banderford.
Hopkins. Shivers.
Hornsby, Small.
Hughston, Stone.
Martin. Sulak.
Moore, Van Zandt,
Neal. Westerfeld.
Oneal. Woodruoft.

Nays—1.
Holbrook.

Senate Bill No. 08.

The Chair laid before the Senate
on its second reading the following
bill, which had been set for special
order today, after the morning call:

By Senators Hopkins and Black-
ert:

S. B. No. 93, A bill to be entitled
“An Act amending Article 5006 of
the Revised Civil Statutes, 1926,
amended by Acts 1933, Forty-third
Legislature, page 851, Chapter 242,
and declaring an emergency.”

The committee report recommend-
ing that the bill be printed was
adopted by unanimous consgent.

The bill was read second time and
passed to engrossment by viva voce
vote.

On motion of Senator Hopkins,
the constitutional rule requiring bills
to be read on three several days was
suspended and 8. B. No, 93 was put
on its third reading and final pas-
sage by the following vote:

Yeas-—30.
Beck, Neal,
Blackert. Oneal.
Burna. Pace.
Collie. Poage.
Cotten. Rawlings.
Davis. Redditt,
DeBerry. Regan,
Duggan. Sanderford.
Fellbaum. Shivera.
HilL Small.
Hopkins. Stone.
Hornsby. Sulak.
Hughston. Van Zandt.
Martin. Westerteld.
Moore. Woodrufl.

Nays—-1.
Holbrook.

Read third time and finally passed

by the following vote:

Yeas—30.
Beck, Burns.
Blackert. Collle.

‘ Yeas—349.
Beck. Neal.
Blackert. Oneal.
Buras. Pace.
Collie. Poage,
Cotten, Rawlings.
Davis. Redditt.
DeBerry. Regan.
Duggan, Sanderford.
Fellbaum. Shivers.
Hill. Small.
Hopkins. Stone.
Hornsby. Sulak,
Hughston. VYan Zandt.
Martin. Westerfeld.
Moore. Woodruff.

Nays—1.

Holbrook.
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Read third time and finally passed

by the following vote:

Yeas—30.
Beck. Neal.
Blackert, Oneal.
Burns. Pace.
Coliie. Poage.
Cotten. Rawlings.
Davis. Redditt.
DeBerry. Regan.
Duggan, Sanderford.
Fellbaum. Shivers.
Hill. Small.
Hopkins, Stone.
Hornsby, Sulak,
Hughston. Van Zandt.
Martin. Westerfeld.
Moore. Woodruff.

Nays—1.
Holbrook.

Senate Bill No. b4,

The Chair laid before the Senate
on its second reading the tollowing
bill, which had been set tor special
order today, after the morning call:

By Senators Hopkins and Black-
ert:

S. B. No. 94, A bill to he entitled
“‘An Act to amend Article 4766, Re-
vised Civil Statutes of 1926, as
amended Acts 1929, Forty-first Leg-
islature, page 497, Chapter 237, and
declaring an emergency."

The committee report recommend-
ing that the bill be printed was
adopted by unanimous consent,

The bill was read second time and
passed to engrossment by viva voce
vote.

On motion of Senator Hopkins,
the constitutional rule requiring bills
to be read on three several days was
saspended and S. B. No. 94 was put
on its third reading and fina! pas-
sage by the following vote:

Yeas—30.
Beck. Hughston.
Blackert. Martin.
Burns, Moore.
Collie. Neal.
Cotten, Oneal.
Davis. Pace.
DeBerry. Poage.
Duggan. Rawlings.
Fellbaum. Redditt,
Hill, Regan.
Hopkins. Sanderford.
Hornsby. Shlvers.

Small. Van Zandt.
Stone. Westerfeld.
Sulak. Woodruftl.

Nays—1.
Holbrook.

Read third time and finally passed
by the following vote:

Yeas—30.
Beck. Neal,
Blackert. Oneal.
Burns. Pace.
Collie. Poage.
Cotten. Rawlings.
Davis. Redditt.
DeBerry. Regan.
Duggan. Sanderford.
Fellbaum, Shivers.
Hill. Small.
Hopkins. Stone.
Hornsby., Sulak.
Hughston. Van Zandt.
Martin. Westerfeld.
Moore, Woodruff.

Nays—1.
Holbrook,

Senate Bill No. 95,

The Chair laid before the Senate
on its second reading the following
bill which had been set for special
order today after the morning call:

By Senators Hopkins and Black-
ert:

S. B. No. 95, A bill to be entitled
“An Act to amend Article 416, Re-
vised Civil Statutes of 1925, as
amended Acts 1929, Forty-first Leg-
islature, First Called Session, page
48, Chapter 17, and declaring an
emergency."

The committee report recommend-
ing that the bill be printed was
adopted by unanimous consant.

The bill was read second time and
passed to engrossment by viva voce
vote.

On motion of Senator Hopkine the
constitutional rule requiring bills to
be read on three several days was
suspended and S. B. No. 956 was put
on its third reading and final pas-
sage by the following vote:

Yeas—30.
Beck. Cotten.
Blackert. Davis.
Burns, DeBerry.
Collie. Duggan.
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Fellbaum, Rawlings.
Hill. Redditt,
Hopkins, Regan.
Hornsby. Sanderford.
Hughston. Shivers.
Martin. Small.
Moore. Stone.
Neal. Sulak,
Oneal. Van Zandt.
Pace. Westerfeld.
Poage. Woodruff,

Nays—1.
Holbrook,

Read third time and finally passed

by the following vote:

Yeaz—30.
Beck. Neal.
Blackert, Oneal.
Burns. Pace.
Collie. Poage,
Cotten, Rawlings.
Davis. Redditt.
DeBerry, Regan.
Duggan, Sanderford.
Fellbaum. Shivers.
Hill, Small.
Hopkins, Stone.
‘Hornsby, Sulak.
Hughston. Van Zandt.
Martin. Westerfeld.
Moore. Woodruff,

Nays-——1,
Holbrook.

Senate Bill No. 986,

put on its third reading and final
Passage by the following vote:

Yeas—30.
Beck, Neal.
Blackert. Oneal,
Burns. Pace.
Collie. Poage.
Cotten. Rawlings.
Davig, Redditt.
DeBerry. Regan,
Duggan. Sanderford.
Fellbaum. Shivers.
Hil. Small,
Hopkins, Stone.
Hornsby. Sulak,
Hughston. Van Zandt.
Martin, Westerfeld,
Moore, Woodruff,

Nays—1.
Holbrook.

Read third time and finally passed
by the following vote:

The Chair laid before the Senate
on its gsecond reading the following
bill, which had been set for special
order today after the morning call:

By Senators Hopkins and Black-
ert:

S. B. No, 96, A bill to be entitled
‘““An Act to amend Article 4725 of
the Revised Civil Statutes of 1925,
a8 amended Aects 1931, Forty-second
Legislature, page 256, Chapter 153,
and declaring an emergency.”

The committee report recommend-
ing that the bill be printed was
adopted by unanimous consent,

The bill wag read second time and
pased to engrossment by viva voce
vote.

On motion of* Senator Hopkins
the constitutional rule requiring
bills to be read on three several days
was suspended and S, B. No. 96 was

Yeas-—30.
Beck, Neal.
Blackert, Oneal,
Burns. Pace.
Collie, Poage,
Catten. Rawlings.
Davis, Redditt,
DeRBerry. Regan,
Duggan. Sandertord.
Fellbaum. Shivers.
Hill. Small,
Hopkins. Stone,
Hornsby. Sulak.
Hughston. Van Zandt.
Martin, Westerfeld,
Moore. Woodruff.

Nays—1.
Holbrook.

Senate Bill No. 97.

The Chair laid before the Senate
on its second reading the following
bill, which had been set for special
order today after the morning ecall:

By Senators Hopkins and Black-
ert:

S. B. No. 97, A bill to be entitled
““An Act amending Chapter 18, Acts
of the Third Called Session of the
Forty-second Legislature by adding
thereto Section 4-a so as to authorize
building and loan associations to
make loahs under the terms and
provisions of Title II of the National
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Housing Act and to except such loans
from the limitations prescribed by
said chapter, and declaring an emer-
gency.”

Senator Redditt sent up the fol-
lowing amendments:

Amendment No. 1,

Amend S. B. No. 97, by striking
out all below the enacting clause
and inserting in lieu thereof the fol-
lowing:

Section 1, That Section 21-A as
enacted by Chapter 16, Acta of the
Third Calied Session of the 42nd
Legislature be, and the same i3,
hereby amended so as to hereafter
read as follows:

“Sec. 21-A REORGANIZATION—
Any Building and Loan Association
heretofore or hereafter organized
under the laws of this State shall
have the power in any special meet-
ing called for that purpose to re-
organize the association and provide
for the transaction of its future busl-
ness under the laws of this State
relating to Building and Loan Asso-
ciations or its plan of reorganization
may provide for reincorporation un-
der a Federal Act as well as under
the State law, and that all, or &
part of its assets, properties, en-
gagements and funds may be trans-
ferred to any other building and loan
or savings and loan association orI-
ganized under the laws of this State,
or of the United States providing
for the incorporation and operation
ot Federal Savings and Loan Ass0-
ciations upon such terms as may be
contained in such plan of reorgani-
zation sent to each shareholder for
his or her vote. If such reorganiza-
tion plan shall provide that a part
or all of the assets of the association
shall be transferred to another asso-
ciation, such other association shall
be organized for that purpose and
the assets so transferred shall con-
stitute its original paid in capital
In either instance, in order to per-
fect such reorganization a vote of
two-thirds of the shares of the mem-
bers of the association who vote at
such meeting shall be necessary. No
such meeting shall be called for such
purpose nor shall such plan be sub-
mitted to the shareholders unless
and until the plan shall have first
been approved and adopted by a ma-
jority of the directors of such asso-
ciation, called for the purpose ot

considering the adoption of such
plan, notice of such meeting shall
be given by mailing such notice from
the home oftice of such assoclation
to each shareholder at least thirty
days prior to the date of such meet-
ing in a sealed envelope, postage
pald, addressed to the shareholder
at the last known address and such
meeting shall be otherwise provided
for and conducted as shall be provid-
ed in such plan; in addition to send-
jng out notice ag provided for mail
in this Section to the shareholders of
such association, notice of the pro-
posed re-organization shall be ad-
vertised for four weeks consecutively
at least once a week {n a newspaper
published and circulated in the mu-
nicipality in which the association
is located, which advertisement shall
be signed by the BSecretary ot the
association and shall state the time
and place and the purpose for which
such meeting is called; provided,
however that shareholders may vote
in person, by proxy or by mail and
that all votes shall be cast by ballot
and the Banking Commissioner or
any examiner, deputy, assistant dep-
uty or clerk so designated by sald
Banking Commissioner, shall super-
vise and direct the method and pro-
cedure of sald meeting and appoint
adequate inspectors to conduct the
voting of such meeting, who shall
have power to determine all qQues-
tions of the verification of the bal-
lots, the ascertainment of the validity
thereof, the qualification of the
voter and the canvass of the vote
and to certity to the Banking Com-
missioner and to the Association the
result thereof and with respect there-
to shall act under such rules and reg-
ulatipns as shall be prescribed by the
Banking Commissioner; that all nec-
cessary expenses incurred by the
Banking Commissioner shall be pald
by the assoclation as certified to by
him. The plans of reorgamization
may provide for re-incorporation un-
der the existing corporate name, OT
under a different name, and in ad-
dition to all other lawtul provisions
may provide for the exchange of
shareg in the association far shares
of the same or a different class in
the reorganized association, and may
fix the time or-times prior to which
notice of withdrawal or such shares
so issued in exchange for shares in
the association being reorganized
shall not be given, and if the with-
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drawal of such shares is so post-
poned, such fact shail be printed or
stamped upon the face of the certi-
ficates and /or pass-books evidencing
shares so to be issued. The re-or-
ganization of such building and loan
association shall not prejudice the
right of any creditor of any such
asgociation to have payment of his
debt out of the assets and property
thereof, nor shall any creditor be
thereby deprived of or prejudiced in
any right of action then existing
against the officers or directors of
said association for any neglect or
misconduct; all obligations to any
such prior association shall inure to
the benefit of the reorganized asso-
ciation and enforceable by it and in
its name, and demands, claims and
rights of action against any such
association may be enforced against
it as fully and completely as they
might have been enforced thereto-
fore; and all deeds, notes, mortgages,
contracts, judgments, transactions
and proceedings whatsoever thereto-
fore made, received, entered into,
carrted on or done by such associa-
tion before such re-incorporation
shall be as good, valid, and effectual
in law as though such association
had continued to operate under its
original certificate of incorporation.
The privilege of reorganization is
likewise extended to building and
loan asscciations that are now or
may hereafter be in the course of
voluntary or invlountary liquidation;
and providing further; that no re-
organization provided herein shall
take effect until the terms and con-
ditions have been approved by the
Banking Commissioner of Texas, or
by the court in which the receiver
was appointed, if the association
scught to be recognized is being con-
ducted under a receivership, and un-
til a copy ot the resolution, certified
by a majority of the board of di-
rectors of such assoclation, or by the
receiver, shall be filled with said
Banking Commissioner of Texas, and
recorded in the same manner pro-
vided for amendments to charters;
and provided further, in order that
equity may be done all members of
such association, in the event of re-
organization, merger, consolidation,
or liquidation of an association, all
pending withdrawal applications
shall be cancelled. Provided further
that in the event of reorganization
under a Federal Act where all the

assets of the building and loan asso-
ciation being reorganized are to be
converted, merged or consolidated
with the new corporation, the Texas
charter of such building and loan
association shal]l be cancelled and
held for naught upon the completion
of the reorganization plan.”

Sec. 2. That Section 38, Chapter
61, Acts of the Second Called Session
of the 41st Legislature, as amended
by Section 4 of Chapter 18, Acts of
the Third Called Session of the 42nd
Legislature, be and the same is here-
by amended so as to hereafter read
as follows:

‘Bec. 38, INVESTMENT OF
FUNDS—Subject to the provisions
of this Act, any building and loan
association may invest the funds re-
ceived by it, as follows:

1. In loans to its members upon
their notes, in such form as the
board of directors may determine,
and secured by the transfer and
pledge to the association of its free
shares, upon which shares the asso-
ciation shall have a lien to secure the
loan, provided, that loans that are
secured solely by the transfer and
pledge of shares shall not exceed
75% of the withdrawal value of
such shares, :

2. In real estate loans secured
by a mortgage, deed of trust or other
instrument creating and/or consti-
tuting a first lien on improved real
estate gituated in this State. Bor-
rowers shall be required to execute
their note or obligation payable di-
rectly to the association, and such
loans shall be made repayable in
monthly installments sufficient to
amortize the same, paying off inter-
est and principal in not less than five
{5) nor more than twenty (20)
years, which monthly installments
shall be applied first to the interest
due on the unpaid balance of the
debt, and the remainder of the pay-
ment to the unpaid principal thereof
until the same is paid in full.

Instead of such direct reduction
loan, the association may require
the borrower to subscribe an
amount of shares having a maturity
value equal to the amount of the
loan, and take a note or obligation
of the borrower to mature upon the
maturity of such shares, and shall
require a monthly payment suffi-
cient to pay the interest om the note
and estimated to mature the shares
within the time speclfied, and, in
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such case, the association shall have
a lien on such shares to secure the
debt, and upon the maturity of the
shares shall transfer the amount to
the credit thereof in extinguishment
of the debt and shall cancel and re-
linquish the security; provided, that
subject to the approval of the Com-
missioner, the number of payments
of dues, interest and premiums re-
quired from the borrowing share-
holder to pay off his loan and se-
cure a release may be limijted to
such a definite number as the by-
laws provide.

No loan made under the provisions
of this section secured by improved
real property shall exceed eighty
(802 ) per cent of the appraised
valuation of such real property, the
appraisal to be made in writing by
an appraiser or committee of ap-
praisers selected by the association,
which appraisal report shall state
the conservative valuation of the
real property and the improvements
separately, and such report shall be
filed as a permanent record of the
association.

Associations having a loan se-
cured by a first lien upon real prop-
erty may make further and addi-
tional loans secured by subsequent
and junior liens upon the same se-
curity, provided, that the total of the
indebtedness held by the association,
and so secured, shall not exceed the
maximum limit of eighty (80¢c,)
per cent of the appraised value, new
appraisals being required to be made
at the time of the last additional ad-
vance.

Associations may pay taxes, as-
gsessments, insurance premiums, and
other similar charges for the pro-
tection of its interest in property on
which it has loans, and may carry
such advances upon its books as an
asset of the association, and charge
and colleet interest upon such ad-
vanceg, and such association shall
have a good and valid lien against
such real property and shares of the
association owned by the borrower
to secure the payvment of the funds
so advanced; or such payments may
be added to the unpaid balance of
the loan as of the {irst of the month
in which such payments are made.

No premium for real estate loans
may be charged unless provided for
in the by-laws and the amount to be
collected agreed to be paid in writ-
ing by the borrower.

Al notes and mortgages taken by
the assoclation shall be deemed to
obligate the maker to the preform-
ance of and compliance with the pro-
visions of this Act and by-laws of
the association relating to the pay-
ment of loans, premiums, interest,
dues, fees and fines, although the
same may not be fully expressed
therein; and all horrowers of a
building and loan assoclation shall
be deemed and held to be members
thereof, and shall be permitted to
cast the number of votes for each
share held or subseribed as may be
provided in the charter and by-laws
of the association, but shall never-
theless be entitled to cast a vote in
all matters for action by members
whether they hold any shares or not.

From and after the passage of
this Act, at least eighty (80¢9%) per
cent of the loans hereafter made
under sub-section ‘2’ hereof shall
be loans secured by first mortgages
upon real property upon which there
is located a dwelllng or dwellings
tor not more than four families, or
combination dwelling of such type
and husiness property.

3. In loans and advances of credit
and obligations representing loans
and advances of credit as are in-
sured pursuant to the provisions of
Title One (1) andyor Title (2) of
the Act of Congress, entitled ‘“Na-
tional Housing Act” approved on
June 27th, 1934, and building and
loan associations are authorized and
empowered to contract for and to
obtain such insurance, such loans,
advances and investments to be made
subject to such additional regula-
tions as may be prescribed by the
Banking Commissioner; provided,
that no law of this State prescrib-
ing the nature, amount, or form of
security or requiring secuarity upon
which loans or advances of credits
may be made by building and loan
associations, or prescribing or limit-
ing interest rates upon loans or ad-
vanceg of credit, or prescribing or
limiting the period for which loans
or advances of credit may be made,
shall be deemed to apply to loans,
advances of credit or purchases of
obligations made pursuant to sub-
section 3" (three) hereof; and pro-
vided further, building and loan as-
sociations are authorized and em-
powered to secure insurance protec-
tion for their members from the Fed-
eral Savings and Loan Insurance
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Corporation pursuant to Title Four
(4) of such “National Housing Act.”

4, In real property as follows:
{a) Any building and loan associa-
tion having assets of five hundred
thousand ($500,000.00) dollars or
more may, with the approval of the
Banking Commissioner, permanently
invest a portion of its funds in the
purchase of lands and the erection
of buildings for the purpose of pro-
viding offices for the transaction of
its business from portions of which,
not required@ for its own uses, a rev-
enne may be derived, provided, that
the amount so invested shall not ex-
ceed five (59} per cent of all other
assets of the association; (b) such
real property as shall be conveyed
to it in satisfaction of debts previ-
ously contracted in the course of its
business; (c¢) such real property as
it ghall purchase at sales under fore-
closure at any sheriff’s or other judi-
cial sale, or at any other sale; pub-
lic or private upon which property
the association may have or hold
any mortgage lien, or other encum-
brance or in which the association
may have any interest for the pur-
pose of collecting any debt due it,
and /or for the protection of its in-
terest in such real property.

Real property may be acquired
and sold in accordance with the pro-
visions of Section 27 hereof, pro-
vided, that when sold hy the associa-
tion under a ‘contract of sale’ the
amount due the association under
the terms of the contract may be en-
tered and carried as an asset upon
its books, but at ro time shall the
contract be considered as having an
asset value greater in amount than
the sales price agreed upon in the
contract, or greater in amount{ than
the value at which such property
sold was permitted to be carried
upon the hooks of the association
in accordance with the provisions of
Section 27 hereof, whichever value
is less.

The restrictions imposed by this
Act shall not be construed to pre-
vent an association in order to pro-
tect itself from a loss upon a loan
or investment previously made,
from acquiring ownership of, or
otherwise taking and holding, any
kind, of property or security
whether real or personal

5. If at any time an agsociation
has funds in its treasury applicable

for loans and investments, which
funds are deemed to be in excess of
the amount needed for types of
loans and investments hereinbefore
enumerated, and for the payment of
matured shares and withdrawal re-
gquests, such association may invest
its funds {(a) in loans secured by a
first lien upon improved real prop-
erty situated in this State which may
be term loans or loans providing for
other methods of repayment than
monthly installments, but which may
not provide a longer maturity pe-
riod than five years from the date
of the loan, and which loans, in each
instance, shall not exceed fifty
(509,) per cent of the conservative
appraised value of the real property
securing the loan, the value to be de-
termined in the manner provided in
this Act: (b) in boads, debentures,
securities and other obligations of
Federal Home Loan Banks, the
Home, Owners Loan Corporation
Federal Savings and Loan Insurance
Corporation, stock of any National
Mortgage Association, created under
the National Housing Act or any
amendment thereto, and the obliga-
tions of any instrumentszlity of the
United States of America if the ob-
ligation’s principal and interest be
guaranteed by the United States, and
provided, that such bonds, deben-
tures and obligations may be car-
ried as an asset upon the books of
the association at the price of ac-
quisition, but not greater than par
value; (¢) in such other securities
as are authorized to be accepted for
investment by savings banks and
the departments for savings of state
banks in this State; (d) in short
term loans to and in the shares of
other building and loan associations
incorporated under this Act and of
Federal Savings and Loan Associa-
tions located in this State, such leans
and such investments to be made
only when approved by the Banking
Commissioner.

No loans shall be made at any
time that are secured by personal
security or upon leaseholds except
as may be specifically authorized un-
der sub-section *3"” of this section
of the building and loan act and
applying to such loans and advances
of credit as may be insured under
Titles One and /or Two of the ‘Na-
tional Housing Act.”

At no time shall the aggregate
amount of funds invested by any as-
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sociation in the }loans and securities
and investments authorized under
sub-divisions five (5) hereof exceed
twenty-five (25¢,) per cent of the
gross assets of the association.

6. A reasonable amount in fur-
niture and fixtures necessary for the
conduct of the association’s bhusi-
ness against which must be charged
annually a sufficlent depreciation,
and which annual depreciation shall
not be less than ten (10¢,) per cent
of the original cost of such furniture
and fixtures,

7. It shall be lawful for any
building and loan association here-
tofore or hereafter incorporated un-
der the laws of this State to become
a member of the Federal Home Loan
Bank, under the provisions of the
act of Congress known as the “Fed-
eral Home Loan Bank Aect,” ap-
proved July 22, 1932; and such as-
sociation may subscribe for, pur-
chase, hold and surrender from time
to time, such amounts of the capi-
tal stock of such Federal Home Loan
Bank as such association may deem
advisable, and do such other things
as may be required or permitted un-
der said Act, or any amendment
thereto, in order to obtain and con-
tinue such membership; and to as-
sume all the duties, obligations, re-
sponsibilities and liahilities and be-
come entitled to all the benefits pro-
vided in said ‘‘Federal Home Loan
Bank Act’ and amendments which
may he made thereto.

Nothing herein shall be construed
as preventing or restricting the de-
posit of cash funds of the associa-
tion with any state or national bank-
ing association or with the Federal
Home Loan Bank in which such as-
sociation holds membearship.

Sec. 3. That Section 40, Chapter
61, Acts of the Second Called Ses-
sion of the Forty-first Legislature, as
amended by Section 1 of Chapter 51,
Acts of the Fifth Called Session of
the Forty-first Legislature, be and
the same is hereby amended so as to
hereafter read as follows:

“Sec, 40. Repayment of Loans—
Any loan made by a building and
loan association may be repaid at any
time after three months have elapsed
from the time of making such loan,
provided the borrower shall pay the
principal due thereon (less the with-
drawal value of the shares trans-
ferred as security therefor), loan ex-
penses, the premium due and the in-

terest acerued at the time of such
repayment, and all sums advanced by
the association for taxes, assess-
ments or insurance premiums, with
interest thereon; and in addition
thereto interest on the principal re-
paid for the period of three months
after the date of repayment. Any
borrower desiring to retain the
shares may repay his loan without
claiming credit for the withdrawal
value of such shares, whereupon such
shares shall be retransferred to the
borrower and shall be free from any
claim by reason of said loan. If any
such assoclation is in the process of
either voluntary or involuntary liqui-
dation, the payments made by such
borrower, plus credited dividends,
less any lawful fees, fines, penalties
pr advances owing by such member
on his shares of stock, shall be ap-
plied on the indebtedness owing by
such borrower, who shall have the
same time for payment at the same
rate of interest as would have been
required if said association were not
in liguidation. Provided, however,
that all building and loan associa-
tions may rewrite any loan hereto-
fore or hereafter made in such man-
ner as to reduce the rate of interest
which the borrower has theretofore
obligated himself to pay if a majority
of the board of directors of the build-
ing and loan association so desires.

Sec. 4, That Section 55, Chapter
61, Acts of the Second Called Ses-
sion of the Forty-first Legislature be
and the same is hereby amended so
ag to hereafter read as follows:

“Sec. 55. Consolidation.—At the
annual meeting or at any meeting
called for that purpose, any two or
more building and loan associations
organized under the laws of this
State or any one or more building
and loan associations organized un-
der the laws of this State and any
Federal savings and loan association
may by vote of two-thirds of all
shareholders of each of the different
associatfens, resolve to consolidate
into one association under either the
State or Federal laws upon such
terms as shall be mutually agreed
upor by the directors of such asso-
ciations; or any such association may
transfer its engagements, funds and
property to any other such associa-
tion either State of Federal upon
such terms as may be agreed upon
by its Board of Directors, when ap-
proved by tweo-thirds of all the shares
of all members convened in special
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meeting for that purpose, the notice
sent to each mamber of record spe-
cifically stating the object of the
meeting; if such notice shall state
aftirmatfvely the terms upon which
puch consclidation is contemplated
and shall state that any member not
present at the meeting in person or
by representative will be regarded as
having voted for the transter or con-
solidation, such absent member
shall be counted as being among the
required two-thirds affirmative vote;
but such transfer shall not prejudice
the right of any creditor of any such
assocliation to have payment of his
debt cut of the assets and property
thereof, nmor shall any creditor be
thereby deprived of or prejudiced in
any right of action then existing
againet the officers or directors of
sald assoclation for any neglect or
misconduct; providing that the re-
organized association shall be liable
for all obligations to stockholders of
the associations existing prior to such
congolidation, and providing, further,
that no consolidation or transfer pro-
vided herein shall take effect until
the terms and conditions have been
approved by the Banking Commis-
gioner of Texas, and until a copy of
the resolution, certified by a major-
ity of the board of directors of each
association, shall be filed with said
Banking Commissioner of Texas, and
recorded in the same manner herein-
before provided for amendments to
charters. Provided, further, that in
the event the aassoclation, or asso-
ciations, are to operate under a Fed-
eral Act after their consolidation,
the Texas charter of any such asso-
clation or associations shall he can-
celled and held for naught upon the
completion of the conselidation.

Sec. b. That Sectlons 55, Chapter
61, Actg of the Second Called Session
of the Forty-first Legislature be fur-
ther amended by adding thereto Sec-
tion G5-A, said section to read as
follows: ,

“Sec. 55-A. Conversion.—1. Any
building and loan association char-
tered and operating under the laws
of the State of Texas, by whatever
name or style it may be designated,
eligible to become a Federal Savings
and Loan Association under any Fed-
eral Act, may convert itself into a
Federal Savings and Loan Associa-
tion by following the procedure here-
inafter outlined.

(a) At any regular meeting of the
shareholders of any such associa-
tion, or any special meeting of the

sharebolders of such association, In
either case called to consider such
action and held in accordance with
the laws governing such assoclations,
such shareholders, by an affirmative
vote of two-thirds of all the shares of
all members convened, olther in per-
son or by proxy, at the meeting for
that purpose, the notice sent to each
member of record stating specifical-
ly the object of the meeting, may
declare by resolution the determina-
tion to convert the said association
into a Federal Savings and Loan As-
soclation. *

(b) A copy ot the minutes of such
meeting of the shareholders verified
by the aftidavit of the president, or
vice-presldent and of the secretary, of
the meeting shall be flled within ten
(10) days after sald meeting with
the Banking Commissioner of the
State of Texas. Such verified copy
of the minutes of such meeting,
when so filed, shall be prima facie
evidence of the holding of such meet-
ing and the action of the sharehold-
erg with reference to the conversion
of the association into a Federal
Savings and Loan Association.

{(¢) Within a reasonable time and
without any unnecessary delay after
the adjournment of such meeting of
the shareholders, such association
shall take such action as may be
necessary to make it a Federal Sav-
ings and Loan Association and with-
in ten days after receipt of the Fed-
erel charter there shall be filed In
the office of the Banking Commis-
sioner of the State of Texas a copy
of said charter issued to such &gso-
ciation by the Federal Home Loan
Rank Board, or a certificate showing
the organization of such association
as a Federal Savings and Loan Asso-
ciation, certified by, or in behalf of,
the Federal Home Loan Bank Board.
Upon the filing of such instrument
such association shall cease to be a
State Building and Loan Association
and its Texas charter shall automat-
fcally be cancelled and held for
naught, and said association shall
thereafter be a Federal Savings and
Loan Association.

(d) At the time when such con-
version becomes effective, as herein-
above provided, said association shall
cease to be supervised by thia State
and all the property of such assocla-
tion, including all ot its right, title
and interest in and to all property
of every kind and character, wheth-
er real, personal or mixed, shall {m-
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mediately by operation of law and
without any conveyance or transfer
whatever, and without any further
act or deed, continue to be vested
in said assoeiation under its new
name and style as a Federal Savings
and Loan Association and under its
new jurisdiction; and sald Federal
Savings and Loan Association shall
have, hold and enjoy the same in its
own right as fully and to the same
extent as the same was possessed,
held and enjoyed by it as a State
association and said Federal Savings
and Loan Association at“the time of
the taking effect of such conversion,
ghall continue responsible for all of
the indebtedness of said State asso-
ciation to the same extent as though
said conversion had not taken place;
it being expressly declared that the
said Federal Savings and Loan As-
sociation shall be a mere continua-
tion of the said State association un-
der a new name and new jurisdie-
tion, and such revision of its corpo-
rate structure as may be necessary
for its proper operation under said
new jurisdiction,

2. Any Federal Savings and Loan
Agsociation chartered and operating
under a Federal Act, otherwise eli-
gible to become a State building and
loan association, ma- convert into
a State association imn aceordance
with Federal laws and subject to ex-
amination and approval by the Bank-
ing Commissioner of the State of
Texas.

Sec. 6. In the event that any sec-
tion, paragraph, sentence or clause
or part of this Act shall for any rea-
son be adjndged by any court of
competent or final jurisdiction to be
invalid such judgment shall not af-
fect, impair or invalidate the remain-
der of this Act but shall be confined
in its operation to the section, clause,
sentence. paragraph or part thereot
directly involved in the controversy
in which such judgment shall have
been rendered.

Sec. 7. The imperativeness of this
legislation, and the fact that its en-
actment is necessary iL order that
building and loan associations char-
tered and operating under the laws
of Texas be permitted to fully co-
operate and participate in the ¥ed-
eral Housing Administration Pro-
gram, creates an emergency and an
imperative public necessity that this
bill be immediately passed and im-
mediately become effective and that
the constitutional rule requiring bills
to be read on three several days in

each House be suspended and said
rule is hereby suspended and this
Act shall take effect and be in force
from and after its passage, and it is
so enacted.

Amendment No. 2.

Amend S. B. No. 97 by striking
out all above the enacting clause
and inserting in lieu thereof, tha
following:

An Act to amend Section 21-A, Chap-
ter 18, Acts of the Third Called
Session of the 42nd Legislature,
80 a8 to provide that building and
loan associations organized under
the laws of this State may here-
after reorganize, either under the
laws of this State or any Federal
Act; providing that if after reor-
ganization the association is to
operate under a Federal Act the
Texas charter of such association
upon completion of the reorganiza-
tion shall be automatically can-
celled and held for naught; To
amend Section 38, Chapter 61,
Acts of the Second Called Session
of the 41st Legislature as amended
by Section 4, Chapter 18, Acts of
the Third Called Session of the
42nd Legislature, so as to provide
the kind, character and amount
of security necessary to secure a
loan and the purpose for which
building and loan associations may
invest their funds, setting forth
certain rules, regulations and re-
quirements and providing that
pothing herein shall be construed
as preventing the deposit of cash
funds of the association with any
State or National Banking Asso-
ciation, or with the Federal Home
Loan Bank in which such associa-
tion holds membership: To amend
Section 40, Chapter 61, Acts of
the Second Called Session of the
41st Legislature as amended by
Chapter 51, Acts of the Fifth
Called Session of the 41st Legias-
lature, so as to provide that build-
and loan associations may rewrite
itg loans and reduce the interest
rate thereon with the consent of
its Board of Directors; Tec amend
Section 55, Chapter 61, Acts of
the Second Called Session of the
41st Legislature, 8o as to provide
that State building and loan asso-
ciations may consolidate with Fed-
eral Savings and Loan Associa-
tions and that Federal Savings
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and Loan Associations may con-
solidate with State associations;
providing further that if the con-
solidation be with a Federal Sav-
ings and Loan Association, the
charter of the Texas association
shall, upon consolidation, be au-
tomatically cancelled and an-
nuiled; and further amending Sec-
tion b5, supra, by adding thereto
a new section to he known as See-
tion 65-A, providing for the con-
version of State building and loan
associations into Federal Savings
and Loan Associations, prescrib-
ing the procedure therefor, de-
fining the results thereof and pro-
viding for indebtedness of such
associations, and that Federal Sav-
ings and Loan Associations may
convert into State associations
after examination and approval of
the Banking Commissioner; Pro-
viding for the rule of construction
and declaring an emergency.

Motion to Lay on Table.

Senator Oneal moved that S. B.
No. 97 be laid on the table subject
to cal]l and the amendments be
printed in the Journal.

The motion prevailed by viva voce
vote.

Senate Bill No. 98.

The Chair laid before the Senate
on its second reading the following
bill, which had been set for special
order today after the morning call.

By Senators Hopkins and Black-
ert:

S. B. No. 98, A bill to be entitled
“An Act to amend Article 4993, Re-
vised Civil Statutes of 1925, and de-
claring an emergency.”

The committee report recommend-
ing that the bill be printed was
adopted by unanimous consent,

The bill was read second time and
passed to engrossment by viva voce
vote.

On motion of Senator Hopkins the
constitutional rule requiring bills to
be read on three several days was
suspended and 8. B. No. 98 was put
on its third reading and final passage
by the following vote:

Yeas—30.
Beck. Collia.
Blackert. Cotten.
Burns. Davis.
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DeBerry. Poage.
Duggan. Rawlings.
Fellbaum. Redditt.
Hill. Regan.
Hopkins. Sanderford.
Hornsby. Shivers,
Hughston. Small.
Martin. Stone.
Moore. Sulak.
Neal. Van Zandt,
Oneal. Westerfeld.
Pace. Woodruft.

Nays—1.
Holbrook,

Read third time and finally passed
by the following vote:

Yeas—30.
Beck. Neal.
Blackert. Oneal.
Burns. Pace.
Collie. Poage.
Cotten. Rawlings.
Davis. Redditt.
DeBerry. Regan.
Duggan. Sanderford.
Fellbaum, Shivers.
Hill. Small,
Hopkins. Stone.
Hornshy. Sulak.
Hughston. Van Zandt.
Martin, Westerfeld.
Moore, Woodruff.

Nays—1.
Holbrook.

Senate Bill No. 99.

The Chair laid before the Senate
on its second reading the foilowing
bill, which had been set for special
order today, after the morning call.

By Senators Hopkins and Black-
ert: )

S. B. No. 99, A bill to be entitled
“An Act to amend Acts of 1933,
CGeneral Laws, Forty-third Legisla-
ture, Regular Session, Chapter 160,
page 406, and declaring an emer-
gency.”

The committee report recommend-
ing that the bill be printed was
adopted by unanimous consent.

The bill was read second time and
passed to engrossment by viva vece
vote.

On motion of Senator Hopkins the
constitutienal rule requiring bills to
be read on three several days was
suspended and S. B. No. 99 was put
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on its third reading and final passage

by the following vote:

Yeas—30.
Beck. Neal.
Blackert. Oneasl,
Burns, Pace.
Collie. Poage.
Cotten. Rawlings.
Davis, Redditt. -
DeBerry. Regan.
Duggan. Sandertord.
Fellbaum. Shivers,
Hill. Small.
Hopkins. Stone.
Hornsby. Sulak.
Hughston. Van Zandt.
Martin. Westorfeld.
Moore. Woodruft.

Nays—1,
Holbrook.

Read third time and finally passed

by the following vote:

Yeaz—30.
Beck. Neal.
Blackert, Oneal.
Burns, Pace.
Collie. Poage.
Cotten. Rawlings.
Davia, Redditt.
DeBerry. Regan.,
Duggan. Sanderford.
Fellbaum. Shivers.
Hill. Small,
Hopkins, Stone.
Hornshy. Sulak.
Hughston. Van Zandt.
Martin, Westerfeld.
Moore. Woodruff.

Nays—I1.
Holbrook,

House Bill No. 226.

The Chair recognized Senator Hill
to take up H. B. No. 226:

H. B. No. 226, A bill to be entitled
“‘An Act amending H. B, No. 49,
Chapter 23, enacted by the PFirst
Called Session of the Forty-second
Legiglature, and brought forward in
the codification of the statuies as
Section 124 of Article 199, Revised
Statutes; creating the One Hundred
and Twenty-fourth Judiecial District
to be constituted of Gregg County,
Texas, only; providing for the
terms thereof; providing that such
amendment should take the place
of H. B. No. 49, Chapter 23, Section

124, of Article 199, enacted by the
First Called Session of the Forty-
second Legislature; providing that
such amendment, in so far as it at-
fects the creation of the One Hun-
dred and Twenty-fourth Judicial Dis-
trict of Gregg County, Texas, the
appointment of a suitable judge
therefor, and other matters relating
to the duties of said court, or affect-
ing the same, should not become op-
erative until August 13, 1935, ete.,
and declaring an emergency.”

The committee report recommend-
ing that the bill be not printed was
adopted by unanimous consent.

The bill was read second time.

Left pending.

Recess.

On motion of Senator Stone the
Senate at 12:30' o’clock p. m., Te-
cessed until 2:45 o’clock p. m.

After Recess.

The Senate met at 2:45 o'clock
P. m., pursuant to recess and was
called to order by Lientenant Gov-
ernor Walter F. Woodul.

House Bill No. 228.

Pending business was the engroas-
ment of H. B. No. 226.

On motion of Senator Hill, H. B.
No. 226 passed to third reading by
viva voce vote. *

The Chair laid before the Senate
on its second reading the following
bill;

On motion of Senator Hill the
constitutional rule requiring bills to
be read on three several days was
suspended and H. B. No. 226 was
put on its third reading and final
passage hy the following vote:

Yeas—29.
Beck. Hornsbhy.
Blackert. Hughston.
Burns. Martin.
Collie. Moore.
Cotten. Neal.
Davis. Oneal.
DeBerry. Pace.
Duggan. Rawlings.
Fellbaum, Redditt.
Hill. Regan.
Holbrook, Sanderford.

Hopkins. Shivers,
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Stone. Westerfeld.
Sulak, Woodruft.
Van Zandt.
Nays—1,
Poage.
Absent—Excused.
Small.

Read third time and finally passed

by the following vote:

Yeas—27,
Beck, Moore.
Blackert. Neal.
Burns. Oneasl,
Cotten. Puce.
Collie. Rawlings.
Davis. Redditt.
Duggan. Regan.
Fellbaum., Sanderford.
Hill. Shivers.
Holbrook, Stone.
Hopkins. Van Zandt.
Hornshy. Whesterfeld.
Hughston. Woodruff.
Martin.

Nays—3.
DeBerry. Sulak.
Poage.

Absent—Excused.

Small.

Senate Bill No. 27.

Senator Regan asked unanimous
consent to take up S. B. No. 27 gut
of regular order.

Consent was granted.

"By Sendtor Regan:

S. B. No. 27, A bill to be entitled
“An Act making an appropriation of
one thousand ($1000.00) dollars to
be used by the Commissioner of the
General Land Office for binding and
repairing records and documents of
the General Land Office; and deelar-
ing an emergeacy.”

Senator Regan moved to suspend
the constitutional rule requiring
bills to Iie over 30 days before con-
sideration by a committee with ref-
erence to S. B. No. 27, and that the
committee to which it was referred,
report it back to the Senate after the
next meeting of the committes.

The motion prevailed by the fol-
lowing vote:

156
Yeas—30.

Beck, Moore.
Blackert. Neal.
Burns. Oneal,
Collie, Pace.
Cotten. Poage.
Davis. Rawlings,
DeBerry. Redditt.,
Duggan. Regan.
Fellbaum, Sanderford.
Hill. Shivers.
Holbrook. Stone.
Hopkins. Bulak.
Hornsby. Van Zandt.
Hugzhston. Westerfeld.
Martin, Woodruft,

Absent—Excused.
Small,

Senate Bill No. 50,

Senator Regan asked unahimous
consent to take up 5. B. No. 60 out
of regular order.

Consent wag granted.

By Senator Regan:

S. B. No. 50, A bill to be entitled
“An Act providing for the relief of
Eagle Pass Independent School Dis-
trict of Maverick County, Texas, in
order to aid the school district in
accommodating the large growth of
population due to the development
of Quemado Valley Irrigation Settle-
ment which covers a portion of the
Eagle Pass Independent School Dis-
trict of 1934; making appropriation
of eighty-five hundred ($8,500.00)
dollars to said district for said pur-
poses, and declaring an emergency.”

Senator Regan moved to suspend
the constitutional rule requiring
bills to lie over 30 days before con-
sideration by a committee, as to S.
B. No. 50, and that the committee
to which it was referred report it
back to the Senate after the next
meeting of the committee.

The motion prevailed by the fol-
lowing vote:

Yeas—26.
Beck. Hopkins.
Blackert. Hornsby.
Burns. Martin.
Collie. Moors.
Cotten. Neal.
Davis. Pace.
Duggan. Rawlings.
Fellbaum. . Redditt.
Hill. Regan.

i Holbrook. Sanderford.
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Shivers, Van Zandt.
Stone. Westerfeld.
Sulak. Woodruff.
Nays—4.

DeBerry. Oneal.
Hughsaton. Poage.

Absent—Excused.
Small.

Senate Bill No. 78.

Senator Sulak asked unanimous
consent to take up and consider 8.
B. No. 78.

Consent was granted.

S. B. No. 78 was read
time,

second

Motion to Lay on Table,

Senator Sulak moved that 8. B.
No. 78 be lajd on the table subject
to call and be printed in the Jour-
nal. .
The motion prevailed by viva voce
vote.

Senate Bill No. 79,

Sanator Sulak called up S. B. No.
79, which was read the second time.

Motion to Lay on Table.

Senator Sulak moved that 8. B,
No. 79 be laid on the table subject
to call and be printed in the Jour-
nal.

The motion prevailed by viva
voce vote,

Senate Resolution No, 22,

The Chair laid before the Senate
8. R. No. 22,

Motion to Reconsider.

Senator Cotten moved (o recon-
gider the vote by which the Burns
amendment to Rule 102 was tabled.

Point of Order.

Senator DeBerry raised a point of
order that the motion to table was
final.

The Chair sustained the point or
order,

Rule 102,

Senator Moore sent up the fol-
lowing amendment to Rule 102:
Amend Section 102 by striking out

all of such section after the words
“and the absentees.”
MOORE,
BURNS.
The amendment was read.

Point of Order,

Senator Collie raised the point of
order that the amendment was ¢ut
Vi oIger I10r une reason utnatr one
same had been previously considered
and tabled.

The Chair sustained the point of
order.

Senate Resolution No. 22.

Senator Stone sent up the fal-
lowing amendment to S. R. No, 22:
Amend S. R. No. 22 by striking
out section 102.
STONE.
Read,

Motion to Table.

Senator DeBerry moved to table
the amendment by Senator Stone.

The motion to table lost by the
following vote:

Yeas—13.
Beck. Oneal.
Blackert. Pace.
Collie. Poage.
DeBerry., Rawlings.
Hornsby, Westerteld.
Hughston. Woodruft,
Neal.

Nays—14.
Burns. Moore.
Cotten, Redditt.
Davis. Regan.
Fellbaum. Sanderford.
Hill, Stone.
Holbrook. Sulak.
Martin. Van Zandt.

Absent.
Duggan. Shivers.
Hopkins.
Absent—Excused.

Small,

Motion to Adopt.

Senator Stone moved the adoption
of the amendment to §. R. No. 22.

The amendment by Senator Stone
failed of adoption by the following
vote:
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Yeas—12.
Burns. Martin.
Cotten. Moore,
Davis, Regan,
Fellbaum. Sanderford.
Hill. Stone.
Holbrook. Van Zandt.

Nays—15.
Beck. Oneal.
Blackert, Pace,
Collie. Poage.
DeBerry. Rawlinga,
Duggan. Redditt.
Hornsby. Westerfeld.
Hughston. Woodruff.
Neal. :

Absent,
Hopkins. Sulak.
Bhivers,
Absent—Excused.

Small.

Motion to Reconsider.

Senator Woodruff moved to recon-
gider the vote by which the amend-
ment by Senator Stone failed of
adoption.

Motion to Table,

Senator Poage moved to table the
motion to reconsider.

The motion to table prevailed by
viva voce vote,

Rules 96 to 101.

Senator Moore sent up the follow-
ing amendment to S. R. No. 22;

Amend 8. R, No. 22 by striking
out Sections 96 to 101, both inclu-
sive, and substituting in lieu there-
for a new section to be known as
Rule 96, to read as follows:

“The Constitution Procedure with
reference to the introduction, refer-
ence to a committee, and considera-
tion of bills is hereby suspended,
and it shall be in order at any time
during the Regular Session of the
Forty-fourth Legislature to intro-
duce, refer to committee, have con-
sidered by committee, and for the
Senate to flnally act on any hill at
any time subject to the Rules of
the Senpate.”

MOORE,
BURNS.
The amendment was read.

-

Substitute Amendment,

Senator DeBerry sent up the fol-
lowing substitute for Burns amend-
ment;

“Amend 8. R. No. 22 by striking
out Section 96 through 101, inclu-
sive, and renumbering succeeding
sections so as to appear in numerical
sequence.’”

DeBERRY.

Motion to Table.

Senator Holbrook moved to table
the DeBerry amendment,

The motion to table lost by the
following vote:

_ Yeas-—13.
Burns. Hornsby.
Cotten. Martin,
Davis. Moore.
Duggan. Sulak,
Fellbaum, Van Zandt.
Hill. Woodruil.
Holbrook,

Nays—14,
Blackert. Poage.
Collie. Rawlings.
DeBerry. Redditt.
Hopkins. Regan.
Hughston. Sanderford.
Oneszl. Stone.
Pace, Westerfeld.
Absent.
Beek. Shivers.
Neal.
Absent—Excused.
Small.

The DeBerry amendment was
adopted by the following vote:

Yeas—17.
Beck. Pace.
Blackert. Poage.
Collie. Rawlings.
DeBerry. Redditt.
Duggan. Regan.
Hopkins. Sanderford.
Hughston. Stone.
Neal. Westerfeld.
Oneal.

Nays—12.
Burns. Hiln.
Cotten, Holbrook.
Davis. Hornshy.
Fellbaum. Martin.
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Moore. Van Zandt. Yeas—12,
Sulak. Woodruft,
Beck. Pace.
DeBerry. Rawlings.
Shivers. Hopkins. Redditt.
Hughston. Sanderford.
Absent—Excused. Oneal. Westerfold.
Small. Nays—18.
The amendment as amended was |Burns. Martin.
adopted by viva voce vote. Cotten. Moore.
Davis. Neal.
Rule 102, Duggan. Hegan.
) Senator Stone sent up the follow- E?Hbaum. gfl{;:;'
mi::tsgdge;t.l\!o 22 by changing Holbrook. Van Zangt.
Section 102 as follows: Hornsby. Woodruff.
A bulletin board shall be pre-
pared and placed in hallway imme- Absent.
diately to the rear of the Senate ivers.
Chamber room upon which shall be Blackert. Shivers
posted the time for meetings of all _E .
committees and immediately after Absent xcused
giving of notice of any commit-| Small.

tee hearing the Secretary of the Sen-

ate shall have the time for said

meeting posted on said board.”
STONE.

Read and adopted.

Senator Cotten sent up the follow-
ing amendment:

Amend S5. R. No. 22 by adding a
new section to be known as follows:

‘*‘Section b, Article 3 of the Con-
stitution of the State of Texas, as to
procedure, is hereby suspended, and
it shall be in order to introduce bills
and resolutions at any time during
the first sixty (60) legislative days
of the Regular Session of the Forty-
fourth Legislature, and to refer same
to appropriate committee, receive
committee reports thereon, and con-
gider said reports in due order of
business under the Rules of the Sen-
ate; provided, that after the first 60
legislative days except by a four-fifths
(4/5) aftirmative vote of the mem-
bers elected, only local bills, billes
or resolutions appropriating public
funds and emergency matters sub-
mitted by the Governor may be intro-
duced and/or referred to committee.”

COTTEN,
VAN ZANDT,

Motion to Table,

Senator Rawlings moved to table
the amendment by Senator Cotten.

The motion to table lost by the
following vote:

Messages From the House.

The Chair recognized the Door-
keeper who introduced a messenger
from the House with the following
messages:

Hall of the House of Representatives,
Austin, Texas, Jan. 23, 1935.
Hon. Walter F. Woodul, President of
the Senate,

Sir: I am directed by the House
to inform the Senate that the House
has passed the following resolution:

S. C. R. No. 8, Inviting the Hon.
Hal H. Sevier to address the Legis-
lature at such time that will suit
his convenience.

Respectfully submitted,
LOUISE SNOW PHINNEY,
Chief Clerk, House of Representatives.

Hall of the House ot Representatives,
Austin, Texas, Jan. 23, 1336.
Hon. Walter F. Woodul, President of
the Senate,

Sir: I am directad by the House
to inform the Senate that the House
has passed the following bill:

H. B. No. 556, A bill to be entitled
“An Act abolishing and repealing the
law of severance in all criminal cases
in this State; repealing Articles 650,
661, 6562, and 653 of the Code of
Criminal Procedure of the State of
Texas, as revised in 1926, and repeal-
ing Article 82 and Article 711, Penal
Code of the State of Texas, as revised
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in 1926,

gency.”
Respectfully submitted,.
LOUISE SNOW PHINNEY,

Chief Clerk, House of Representatives.

and declaring an emer-

Resolution Signed.

The Chair, Lieutenant Governor
Walter F. Woodul, gave notice of
gigning, and did sign, in the pres-
ence of the Senate, after its cap-
tion had been read, the following
resolution:

8. €. R. No. 8,

Bill Referred.

H. B. No. 65, was read and re-
ferred to the Committee on Crimi-
nal Jurisprudence.

Adjournment,

On motion of Senator Rawlings,
the Senate at 5:45 o’clock p. m. ad-
Journed until 10:00 o'cloek a. m.
Thursday.

APPENDIX.

Committee on Enrolled Bills.

Committee Room,
Austin, Texas, Jan, 23, 1935,

Hon. Walter F. Woodul, President of

the Senate.

Sir: We, your Commitiee on En-
rolled Bills, have had 8. C. R. No. 8
carefully examined and compared
and find same correectly enrolled.

POAGE, Chsairman.

Committee on FEngrossed Bills,

Committee Room,
Austin, Texas, Jan. 23, 1936.
Hon. Walter F. Woodul, President of
the Senate,

Sir: We, your Committee on En-
grossed Bills have had S. B. No. 95
carefully examined and compared
and find same correctly engrossed.

DAVIS, Chairman.

Committee Room,
Austin, Texas, Jan. 23, 1935.
Hon., Walter F'. Woodul, President of
the Senate.

Sir: We, vyour Committee on En-
grossed Bills, have had S. B. No. 92
carefully examined and compared
and find same correctly engrossed.

DAVIS, Chairman.

Committee Room,
Austin, Texas, Jan. 23, 1936.
Hon. Walter F. Woodul, President of
the Senate.

Sir: We, your Committee on En-
grossed Bills, have had S. B. No, 94
carefully examined and compared
and find same correctly engrossed.

DAVIS, Chairman.

Commiitee Room,
Austin, Texas, Jan. 23, 1935.
Hon., Walter F. Woodul, President of
the Senate.
Sir: We, your Committee on En-
grossed Bills, have had §. B. No. 98
carefully examined and compared

and find same correctly engrossed.

DAVIS, Chairman.

Committee Room,
Austin, Texas, Jan. 23, 1935,
Hon. Walter F. Woodul, President of
the Senate,

Sir: We, your Committee on En-
grossed Bills, have had S. B. No. 96
carefully examined and compared
and find same correctly engrossed.

DAYVIS, Chairman.

Committee Room,
Augtin, Texas, Jan. 23, 1936.
Hon. Walter F. Woodul, President of
the Senate.
8ir: We, your Committee on En-
grossed Bills, have had S. B. No. 93
carefully examined and compared
and find same correctly engrossed.
DAYVIS, Chairman.

Committee Room,
Austin, Texas, Jan. 23, 1935.
Hon. Walter F. Woodul, President of
the Senate.
8ir: We, your Committee on En-
grossed Bills, have had S. B. No. 81

[carefully examined and compared

and find same correctly engrossed.
DAVIS, Chairman.

Committes Room,
Austin, Texas, Jan. 23, 1935,
Hon. Walter F. Woodul, President of
the Senate.

Sir: We, your Committee on En-
grossed Bills, have had S. B. No, 91
carefully examined and compared
and find same correctly engrossed.

DAVIS, Chairman.

Committee Room,
Austin, Texzas, Jan. 23, 1936.
Hon. Walter-F. Woodul, President of
the Senate.
Sir: We, your Committee on En-
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grossed Bills, have bhad 3. B. No. 99§

carefully examined and compared

and find same correctly engrossed.
DAVIS, Chairman.

Committee Room,
Austin, Texas, Jan. 22, 1935.
Hon. Walter F. Woodul, President of
the Senate.

Sir: We, your Committee on En-
groseed Bills, have had 8. C. R. No.
8 carefully examined and compared
and find same correctly engrossed.

DAVIS, Chairman.

Committee Reports.

Committee Room,
Austin, Texas, Jan. 23, 1935,
Hon. Walter F. Woodul, President of
the Senate.

Sir; We your Committee on Crim-
inal Jurisprudence, to whom was re-
ferred

S. B. No. 52, A bill to be entitled
““‘An Act amending Article 590 of the
Code of Criminal Procedure of the
State of Texas, and declaring an
emergency.”’

Have had the same under con-
sideration, and I am instructed to
rcport it back to the Senate with
the recommendation that it do pass
and be not printed.

STONE, Chairman.

Committee Room,
Austin, Texas, Jan. 23, 1935,
Hon. Walter F. Woodul, President of
the Secnate.

Sir: Ve, your Committee ¢n Crim-
inal Jurisprudence, to whom was re-
ferred

3. B. No. 17, A bill to be entitled
““An Act amending Article 650, and
repealing Article 651 and Article 711
of the Code of Criminal Procedure
of the State of Texas, and declaring
an emergency.”

Have had the same under con-
sideration, and I am instructed to re-
port it back to the Senate with the
recommendation that it do pass and
be not printed.

STONE, Chairman.

Committee Room,

Austin, Texas, Jan. 22, 1935,
Hon. Walter F. Woodul, President of

the Senate.

Sir: We, your Committee on
State Affairs, to whom was referred

S. B. No. 57, A bill to be entitied
“An Aect authorizing counties, mu-
nicipalities, political subdivisions

and taxing districts to sell to the
Reconstruction Finance Corporaticn,
or any other governmental agency,
at less than par, and/or to compro-
mise or adjust bonds held by it by
selling and /or exchanging the same
to ‘the Reconstruction Finance Cor-
poration, or any other governmental
agency, at an agreed price which
may be less than par; and declaring
an emergency.”

Have had the same under con-
sideration, and I am instructed to
report it back to the Senate with the
recommendation that it do pass with
commitiee amendment No. 1, and
be printed.

PACE, Chairman.

Committee Amendment No. 1.

Amend 5. B. No. 57 by striking
out Section 1 and substitute the

following:
Section 1. That all counties, mu-
nicipalities, and political subdivi-

sions of this State, which may own
bonds or any other obligations or
evidences of indebtedness, of an Ir-
rigation, levy, drainage, or school
district of this State, or of any
couniy, municipality, or other poli-
tical subdivisions thereof, or that
may own any other kind of munici-
pal bonds or evidences of indebted-
ness, are hereby authorized to sell,
compromise or exchange the same
to, or with the Reconstruction Fi-
nance Corporation or any other
agency of the Federal Government,
at less than par and/or at a price
which may seem just and fair and
agreed upon by the owners of such
securities, provided, that in all
such sales, exchanges or compro-
mises, the bonds, obligatjons, securi-
ties, or evidences of debt so acquired
by such Reconstruection Finance Cor-
poration, or other agency of the
Federal Government, shall never
become a charge against the irriga-
tion, levy, drainage, or school dis-
trict, or the county or municipality
issuing same, for more than the
amount paid therefor by said Re-
construction Finance Corporation or
other agency of the Federal Govern-
ment, plus interest at the rate pro-
vided for in such securities. The
privilege of purchasing, compromis-
ing or exchanging such bonds, obli-
gations, or evidences of indebtedness
for less than par value, shall only
apply to purchases, compromises, or
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exchanges made by the Reconstruc-
tion Finance Corporation, or by any
other ggency of the Federal Govern-
ment, acting through its own rep-
resentative or through the district,
county, municipality or peolitical sub-
division obligated to pay such se-
curitles.

Committee Room,
Austin, Texas, Jan. 23, 1935.
Hon. Walter F. Woodul, President of
the Senate.

Sir: We, your Committee on Agri-
cultural Affairs, to whom was re-
ferred

H. C. R. No. 16, Being a resolu-
tion providing for recommendation
to the Department of Agricuiture.

Have had the same under con-
glderation, and I am instructed to
report it back to the Senate with
the recommendation that it do pass
and be not printed,

DeBERRY, Chairman.

Bills Ordered Printed.

By Sulak. 3. B. No. 78.

A BILL
To Be Entitled

An Act amending Article 7941, Re-
vised Civil Statutes, 1925, by
adding thereto Article 7941a, au-
thorizing any fresh water supply
district which has heretofore been
organized under the laws of the
State and has issued bonds, and
any fresh water supply district
hereafter organized and which
may issue bonds, to refund such
bonds by issuing new ecoupon
bonds for such purpose; pre-
scribing the rate of interest such
bonds shall bear, the maturities
thereof, and manner of execution:
providing for the approval of such
bonds by the Attorney General
and registration by the Comptrol-
ler; and declaring an emergency.

Be it enacted by the Legislature of
the State of Texas:

Section 1. That Article 7941,
Revised Civil Statutes of 1925, be,
and the same is hereby amended by
adding thereto Article 7941a, as fol-
lows:

Any fresh water supply district,
which has heretofore been organized
under the laws of the State, and has
issued bonds, and any fresh water
supply district hereafter organized.
and which may issue bonds, may, by

¢—Jonr.

:cnnseul of the holders therenl. re-
fund any bonds issued by Issuing
new couponb bonds for that purpose
Such refunding bonds shall not hear
a greater rate of interest than the
bonds in lien of which they are fis-
sued. Interest shali be evidenced by
coupons attached to such bonds, and
may be payable annually or semi-
annually, within the discretion of its
Board of Supervisors; and such re-
funding bonds shall be payable
serially, or otherwise, not exceeding
torty years from the date thereof,
and shall be issued in denomination
of one hundred dollars, or some mul-
tiple thereof; and a sufficient tax
levy to meet the payment of the
principal and interest of said re-
.unding bonds shall be made before
delivery therecof, providing the re-
funding of anvy bonds shall not af-
fect any taxes already due.

The refunding bonds hereby au
thorized shall be issued in the man-
ner provided for the execution of
fresh water supply district bonds.
Apy sum to the credit of any sink-
ing Tund account on hand shall first
be deducted in ascertaining the
amount of refunding bonds to be
issued, and such money shall in
every case be applied to the pay-
ment of the outsanding bonds. No
refunding bonds rhall be issued and
delivered until approved by the At-
torney General, and registered by
the State Comptroller; provided,
however, that the Comptroller shall
not register such refunding bonds
until the old bonds in lien of which
such refunding bonds are issued are
presented to him for cancellation;
and after the registration of the new
bonds the Comptroller shall cancel
the old bonds and interest coupons
and deliver such new bonds to the
proper party or parties; provided,
further, that the old bonds may be
so presented for cancellation, in In-
gtallments, and a like amount of the
new bonds registered and delivered
as is herein provided.

Sec. 2. The fact that there is no
Jaw authorizing the issuance of te-
tunding bonds to refund bonds of
fresh water supply districts, and the
further fact that many such districts
have outstanding bonds which are
past due and which they are unable
to pay on account of Iinability to
collect taxes due such districts, cre-
ates an emergency and an tmperative
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public necessity that the Rule re-
quiring that Bills be read on three
several days in each House be sus-
pended, angd said rule is hereby
suspended and this Act shall take ef-
fect and be in force from and after
its passage, and it iz so enacted.

By Sulak. S. B. Neo, 79.

A BILL
To Be Entitled

An Act amending Article 8136, Re-
vised Civil Statutes, 1925, by add-
ing thereto Article 8136a, au-
thorizing any drainage district
which has heretofore been organ-
ized under the laws of the State
and hasg issded bonds, and any
drainage district hereafter or-
ganized, and which may issue
bonds, to refund such bonds by
issuing new coupon bonds for
such purpose; prescribing the rate
of interest such bonds shall bear,
the maturities thereof, and man-
ner of execution; providing for
the approval of such bonds by the
Attorney General and registration
by the Comptroller; and declaring
an emergency.

Be it enacted by the Legislature of
the State of Texas:

Section 1. That Article 8136,
Revised Civil Statutes of 1925, be,
and the same is hereby amended by
adding thereto Article 8136a, as fol-
lows:

Any drainage district, which has
heretofore been organized under the
laws of the State, and has issued
bonds, and any drainage distriet
hereaiter organized, and which may
issue bonds, may, by consent of the
holders thereof, refund any bonds
issued by issuing new coupon bonds
for that purpose. Such refunding
bonds shall not bear a greater rate
of interest than the bonds in lieu of
which they are issued. Interest shall
be evidenced by coupons attached to
such bonds, and may be payable an-
nually or semi-annually, within the
discretion of the commissioners’
court of the county of jurisdiction;
and such refunding bonds shall be
payable serially, or otherwise, not
exceeding forty years from the date
therecf, and shall be issued in de-
nomination of one hundred dollars,
or some multiple thereof; and a suf-
ficient tax levy to meet the payment
of the principal and interest of said
refunding bords shall be made be-

fore the delivery thereof, provided
the refunding of any bonds shall not
affect any taxes already due,

The refunding bonds hereby au-
thorized shall be executed in the
same manner provided for the exe-
cution of drainage district bonds.
Any sum to the credit of any sink-
ing fund account on hand shall first
be deducted in ascertaining the
amount of refunding bonds to be
issued, and such money shall in
every case be applied to the payment
of the outstanding bonds. Neo re-
funding bonds shall be issued and
delivered until approved by the At-
torney General and registered by the
State Comptroller; provided, how-
ever, that the Comptroiler shall not
register such refunding bonds until
the old bonds in lieu of which such
refunding bonds are issuwed are pre-
sented to him for cancellation; and
after the registration of the new
bonds, the Comptroller shall cancel
the old bonds and interest coupons,
and deliver such new bonds to the
proper party or parties; provided,
further, that the old bonds may be
so presented for cancellation, in in-
stallments, and a like amount of the
new bondsg registered and delivered
as is herein provided.

Sec. 2. The fact that there is no
law anthorizing the issuance of re-
funding bonds to refund bonds of
drainage districts, and the further
fact that many such districts have
outstanding bonds which are past
due and which they are unable to
pay on account of inability to collect
taxes due such districts, creates an
emergency and an imperative public
necessity that the rule requiring that
Bills be read on three several days
in each House be suspended, and
said rule is hereby suspended and
this Aet shall take effect and be in
force from and after its passage,
and it is so enacted.

TWELFTH DAY.

Senate Chamber,
Austin, Texas,
January 24, 1935.
The Senate met at 10 o'clock a. m.,
pursuant to adjournment, and was
called to order by Lieutenant Gover-
nor Walter F. Woodul.
The roll call disclosed a quorum,
the following Senators being present:



